
TCG EX PARTE OR LATE fJp:D

July 23, 1996

Robert C. Atkinson

Senior Vice President

Regulatory & External Affairs

Teleport Communications Group

One Teleport Drive

Staten Island. NY 10311

Tel: 718.983.2160

Fax: 718.983.2795

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRH ­
CC Docket No. 96-98

Dear Mr. Caton:

RECEIVED

JUl 23 1996"

FEDERA' COMMISSION
OH,ili.; Of SECRETARY

Teleport Communications Group Inc. (lITCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson and Teresa Marrero of TCG met
with Commissioner Rachelle B. Chong and Daniel Gonzales on
July 23, 1996 and provided to them the attached document.

Very truly yours,

:~1.-+ Q. ~/}rJ'v'-J
Robert C. Atkinson

Attachment
cc: Commissioner Rachelle B. Chong

Daniel Gonzales
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•
TCG'S INTERCONNECTION NiEGOTIATIONS

• 160 DAY !lEOPTIATING PERIOD WITH RBOCS ENDED JULY 17

TeG reat;hed agreements covering 10 States:

Pacific Bell (CA.)

BellSouth (AL, FL, GA, KY, LA, MS, NC, SC, TN)

Teo filed Arbitration Petitions in 21 Sutes:

NYNEX (NY, MA, RI)

.." Atlantic (NJ, PA, MD, VA, DC)

Ameritech (lL, WI, MI, OH, IN)

$outh..-tern .." (TX, MOl

US West(AZ, CO, HE, UT, OR, WA)

• PRlNCtPAL AREAS OF DISAGREEMeNT REQUIRING
AR81TRATION

Reciprocal Arrangement for Transport & Termination of
Local Tratric

Meet Point BIlling Arrangement for Tandem Switehed
Acc_ Traffic

Performance Standards (and Penalties)
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•
RECPROCAL COMPENSATION

FOR TRANSPORT & T!RMtNATION
OF LOCAL EXCHANGE TRAFFIC

• Sec. 252(d)(2)(A)(i): Transport & Termination (1&T)
......ngements must provide for U •••recovery by each carrier of
cOttta _oclated with the transport and termination on each
c.nter's network facilities of calls that originate on the network
facilit1e8 of the other carrier"

Since Nch CLEC will have different b~in... objectives,
market focus, *hnologlcal capabilities, etc., each will
fmpoee DifFERENT costs on the flEe's network faciliti..

Ex""".: Since lIolf peak" CLEC traffic will impose
I.,.., coa. on ILECs than ",..kn traffic, a
........ntlal" CLEC will impose tess costs than a
"business" ClEC.

Ex""".: Interconnecting at 'LEe end office will
Jmpoee ..~tI than Interconnecting at ILEe
tandem.

TheNfore, each CLEC .. entjtled to • unique T&T
arrangement thM reflects ONLY the costs it causes

• sec. 262(d)(2)(A)(II): coata are to be determined "on the b••is of
a ....80...approximation of the Mldltionsl coets of
twmlndng such calla.n

At ".tIIrt up", each CleC'. tratrIc volume will be so
mJn...cule that it will impose NO measurable addltiona'
coats on lLEe.

As each CLEC'. tnlffic inc....... AND if the IlEC ia able to
Identity the lKkIItJonal coats c.used by the elECt the IlEe
should recover those costs, but only those costs.
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TRANSflORT & TERMINATION RATES

Sec. ~d)(2)DfIcIna 8tIIndard .. ".,..0I'IIIbIe approximation of
adcIItIonal Coee' ceuied by eac:h Interconnector '

Other l'Mjor goale:

COMIMMcy WIll..,...... ,. local calling
favoredlnHtulnKt by many ' laws or policies

Encouraging faci local exchange competition

Equallzt", ber'gelnlng power of CLEC vs. ILEC

BUT ... ucb IntIIrcon.....wtll caUM different ee.ts (and some
may cauH nOM), depending on such fIIctora .:

TIme of d-.y peak(,,"""11 b....l.... mix)

Holding In... (voice I data J Intemet mix)

T.....port requirement (tandem I end-ollice mix)

StImulated volume YS........... volume

• T<*IlvoIume

AND _. moet fIf not aI) adcIIIonaI coeta will be C8P8C1ty coats, not
............... coata .

THEREFOfItE ,•• "One ... can' fit at.ft (or-.yAct, ..Ie)

EXCEPT KaID until rmiNlllng canter
clemonatnltee actual additional coeta caUMd fly Int8rcOnnector"

llEN... Recover end-ollice eapIICIty coeta via~ ctugea
and recover tandem and ........1tIve coets vta mlniJt8..of-uee
(IIOU) charg••

VERY low end-oflk:e MOO ch.... might be acceptable
"second beet"
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MEET PO..T BILLING ARRANGEMENT

FOR TANDEM SWITCHED ACCESS TRAFFIC

• Sec. 251(C)(2)(A} and (D) require ILEe. to interconnect "for the
trIln.m....ton and routing of ..• exchange ace...... on rates•
• rm.) and condillons that are Just, r••onable, and
nondi.criminatory••."

• Competitive tanclem-routed acc.....rvice will be jolntly
provided by CLEC and ILEe

Generally, the CLEC will provide "tandem" and "transport"
and the ILEO will pravlde "end office" functions

But mOflt ILEes refuse to divide the switched acce••
.......nu. In a manner th8t fairly refIecta the functions
provided .., .ch carrier: It ta neither "Just" nor
",....na...... for the ILEC to charge TeO for ••rvic.. the
ILEe does not provide.

• eornpetltion for tan4em ....hed ace.....rvice will "reform"
awltched 800•• ra_ In much the ••me way that competition
"refornMMf" epeclal ace- ......

• Competition for tandem switched acc••• will encourage the
development of flcflJttes-baaed competition.



• ** 9B':D::kl "'lj101 **

PERFORMANCE STANDARDS
(AND PENALTIES)

• sec. 251(c)(2)(C): IlEC. have. DUTY to provide elEC's
fHlltNe and equi;pment with interconnection "that is at least
....... in quatlty to tMt provided by the local exchange carrier to
ltMIf or any .....ldl.ry f afftllate or any other party to which the
can1er prov'deslnterconnection:"

TINt ILEC's performance standard for CLECs is NOT the
.LEe'. level of performance tor end-user retail customers,
It Is the IlEC'. ·'Intemal" stand.rds.

To provide end-u••r retail customers with a gIven
performance level, each element of the ILEe)s service
muat perform at a HIGHER level.

CLECe ... entitled to the better of the IlEC's "tnternal"
perfonnance or performance for any other interconnector.

• To be make Sec. 261(c}(2)(C) a meaningful dUty (aodde­
NlulMory):

each ILEC MUST "publish" and periodically update its own
"intem.r' performance standar......11 as actual
performance for ..ch interconnector.

the,. muet be • rapid. low cost enforcement mechanism
(l..e. J pre-determlned financial penalties)
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